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The Department of Business Studies, has organised an interactive session on
“Elasticity of Demand ” on 6™ october, 2022 from 10:00am to 11:00am by Dr.
Pallavi Mahajan for students of B.Com (H) under Chairperson Dr. Manisha Goel.
Dr. Pallavi Mahajan is working as Assistant professor in Department of Business
studies.

Elasticity is an important economic measure, for making production profitable, It
Is essential that the quantity of goods and services should be produced
corresponding to the demand for that product. Since the changes in demand are
due to the change in price, the knowledge of elasticity of demand is necessary for
determining the output level. The concept of elasticity for demand is of great
importance for determining prices of various factors of production. Factors of
production are paid according to their elasticity of demand. In other words, if the
demand of a factor is inelastic, its price will be high and if it is elastic, its price
will be low. The elasticity of demand is the basis of demand forecasting. The
knowledge of income elasticity is essential for demand forecasting of producible



goods in future. Long- term production planning and management depend more
on the income elasticity because management can know the effect of changing
income levels on the demand for his product.
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Dr Pallavi Mahajan explained to the students, how elasticity of demand is widely
used for making important decisions and future forecasting. She discussed that
how elasticity of demand helps in the determination of output level, in the
determination of price, in price discrimination by monopolist, in price
determination of factors of production, in demand forecasting, in dumping, in the
determination of\prices of joint products and other.
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The knowledge of elasticity of demand is also helpful for the government in
determining its policies. The government decision to declare public utilities those
industries whose products have inelastic demand and are in danger of being
controlled by monopolist interests depends upon the elasticity of demand for their
products.
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