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Report of Expert Lecture on Ratio Analysis

The Chairperson, the Department of Business Studies, Dr Manisha Goel has
organized an interactive session on “Ratio Analysis” on 2" August, 2022 from
3:40 pm to 4:40 pm by Dr Neha Goyal for students of B.Com (H). Dr Neha
Goyal is working as Assistant professor in Department of Management.
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Dr. Manisha Goel Dr. Neha Goyal
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Ratio analysis is very important topic for the students because it helps to know
about any company’s financial position, liquidity, profitability, risk, solvency,
efficiency, operations effectiveness, and proper utilization of funds. Ratio
analysis indicates the trend or comparison of financial results that can be helpful
for decision making for investment by shareholders of the company. It helps to
compare the trends of two or more companies over time.

Ratio analysis includes evaluating data from current and historical financial
statements to understand company financial performance throughout the



industry. It helps to set a trend line of a company’s performance over a period,
which tells whether the company is showing growth or not. Ratios provide
important information on the operational efficiency of the company, and the
utilization of resources by the company. It helps management to forecast and
planning for future, new goals, concentrate on the different markets, etc.
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Ratio analysis is important while presenting the financials of the company to its
stakeholders. Ratios make it easy to understand than complex and huge
numbers. Sometimes numbers can be deceitful which leads to investors losing
confidence, but ratio analysis helps the investor to understand the situation of
the company after comparison and helps them to keep investing in the business.
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Speaker covered that how ratio analysis helps in analysis of financial
statements, understanding the profitability of the company, analysis of
operational efficiency of the firms, liquidity of the firms, identifying the
business risks of the firm, identifying the financial risks of the company, for
planning and future forecasting of the firm and to compare the performance of
the firm with other firms. She told the students that ratio analysis is widely used
for making important decisions and future forecasting.


https://www.wallstreetmojo.com/ratio-analysis/
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